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The Central-Local Intergovernmental Relations and
Local Fiscal Developments: The Cases of Yunlin County,
Chiayi County and Tainan County

Shih-Hung Li

Ph D. Student, Department of Political Science, National Chung-Cheng University

Abstract

There is no denying the fact that the finance is hardship in every level government. Especially, the
finances in local governments are more serious. In addition, following democratization, the citizen’s demands
are steadily on the increase. Moreover, the democratization changes the relationship between central
government and local governments (e.g., the shift in fiscal institutions, the shift in party relations, and the
claim to the autonomy from local governments) and promotes the problems of local finances emergence
gradually. Viewed in this light, we take advantage of Yunlin County, Chiayi County, and Tainan County as
cases and explore the ways how work out the problems of local finances. According to literature reviews and
in-depth interviews, the results reveal that although the regime tends to centralization in our country and local
governments are in an inferior position, they must employ the effective ways to seek local fiscal developments.
They include, cooperating with legislators and grasping the occasions in order to revise the distributive ratios
of the “Distributing Rule of the Tax for Aid Distribution”, encouraging local prosperity in order to increase the
local taxation, and keeping fine interactions with central government in order to receive more grants. In the

conclusion, we review the major findings and limitations of this study.

Key Words: central-local intergovernmental relations, Fiscal Revenues and Expenditures Demarcation

Act, local finances, local fiscal resources

Corresponding author: No. 168, University Rd., Min-Hsiung China-Yi, Taiwan, R.O.C.
Tel : (05)6315104

Fax: (05)0315122

E-mail : cobb@nhit.edu.tw

63



B R ER Y o
] ﬂ% Bl —{ "Lirjﬁ)./:ﬂgj (?J[ﬁﬁl*)u-{ ﬂ\_,’:‘p,JUEJ>:51_64

64



