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Strengthen Function of Extensive Transaction System

Yu-Min Wang®™  Chi-Cheng Lin®> Fu-Chih Wu?®

'Graduate Institute of Business Administration/National Chiayi University
*Graduate Institute International Business Administration/Chinese Culture University
$Taiwan Stock Exchange Corporation

Abstract

The type of transaction commonly used by huge investment investor to the listed securities in Taiwan is
extensive transaction. However, the majority of Taiwan’s security market investor is individual shareholder;
proportion of the transaction by juridical organization in Taiwan is far less to U.S., Japan, and other
countries. Hence, it demonstrates the uncommon of extensive transaction in Taiwan’s securities and also
demonstrates the impractical of Taiwan’s extensive transaction system to fulfill the needs of the large
transaction of the investor. Taiwan Stock exchange Corporation has adjusted the extensive transaction
system, and put the new adjustment into effect on April 4, 2005. In response according to the multivariate
transaction of Taiwan securities market; to alter the transaction environment of securities market
environment, to fulfill the needs of extensive transaction investor, to provide multivariate transaction
channels, strengthen the function of the extensive transaction system, and adjust Taiwan’s securities market
toward international trend.

To understand the possible existing problem of Taiwan’s extensive transaction market, this study
emphasize in research and analysis of Taiwan’s centralize transaction market’s reasoning on revision of the
extensive transaction policy; use other major foreign securities market’s extensive transaction system as
reference, to understand the condition of securities extensive transaction in recent years and the comparison
of new and old extensive transaction system. Further more, to investigate the new extensive transaction
system fulfills the needs of the market or still have space for continuous adjustment; and hope to provide as
a reference for the future alteration of the Taiwan’s extensive transaction exchange system. Comprehensive
of conclusions from this study toward the minimum transaction criterion, transaction time, and deal price in
current stages of Taiwan’s extensive transaction system. The current relevance systems still have room for
improvement, as for the measures of recommendation of extending the extensive transaction time, extend
the boundary of declare securities pricing after market hour and increase the way of extensive paring
transaction; all measures can be adopt as a direction toward continuous lift of restriction in the future.

Keyword : Block Transaction, Transaction System.
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